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SUMMARY OF REMARKS FROM LEGISLATIVE BUDGET
BOARD 

Texas Comptroller Glenn Hegar today revised the Certification Revenue Estimate (CRE)
and now projects a fiscal 2021 ending shortfall of $4.58 billion. The shortfall, which Hegar
attributed to the COVID-19 pandemic and recent volatility in oil prices, is a decrease from
the $2.89 billion positive year-end balance originally projected in the October 2019 CRE.

In a July 20 letter to state leadership, Hegar said the state will have $110.19 billion in
General Revenue-related (GR-R) funds available for general-purpose spending for the
2020-21 biennium, down from a projected $121.76 billion in the October 2019 CRE.

The ending balance does not include the impact of instructions from state leadership
directing most agencies to reduce their spending by 5 percent of 2020-21 GR-R
appropriations. Any of these savings will reduce the projected shortfall. Similarly, the
balance also does not assume any further financial assistance from the federal
government as both the prospect and nature of such assistance remain uncertain.

“The economic contraction associated with COVID-19 has resulted in revenue collections
this fiscal year that are much lower than our earlier CRE projections,” Hegar said. “It’s
important to note that this revised estimate carries unprecedented uncertainty. We’re
assuming the state will effectively manage the outbreak and that infection rates won’t
overwhelm our health care system. This estimate also assumes that restrictions on
businesses and individuals will be lifted before the end of this calendar year and that
economic activity will strengthen but not return to pre-pandemic levels by the end of this
biennium.”

Click here for the CRE update.

COUNCIL CONSIDERS 20-21 BUDGET THIS WEEK

The Abilene City Council is scheduled to consider its 2020-2021 fiscal year budget in the
next three days.

Today (Tuesday and Wednesday), the Council will conduct budget workshops to better
understand what’s in the almost $107 million budget. Those meetings will be at 10 a.m.
today and 9 a.m. Wednesday. During Thursday’s regular Council meeting, members are
expected to consider the new budget on First Reading. That meeting begins with
Executive Session at 4:30 p.m. and the Open Session at 5:30 p.m. All the meetings this
week will be in the second floor City Council Chambers in City Hall, 555 Walnut Street.

The proposed budget, according to documents on the City’s website (www.abilenetx.gov),
calls for a tax rate of 78.77 cents per $100 valuation, the same as the current fiscal year.
The Operations and Maintenance portion of that rate would be 59.96 cents and Debt
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Retirement would account for the remaining 18.81 cents. The Homestead Exemption
would be 15% and property owners age 65 and older would have an exemption for the first
$15,000 of the assessed value.

According to an article from the Abilene Reporter-News, “According to city documents, this
year's budget, as proposed, will raise more total property taxes than last year by
$823,300, or 2.2%. Of that amount, $600,030 is estimated to be tax revenue raised from
new property added to the tax roll.”

City Hall’s proposal includes changes to a small number of the many fees and charges the
City charges. CLICK HERE to see all the fees and charges and with the changes
highlighted.

The proposed budget calls for a staffing level of 1,276, the same as this year.
If the Council approves the proposed plans, the final Public Hearing would be on August
13th.

— Doug Williamson, Director of Government Affairs for the Abilene Chamber

HOW WILL ONLINE SALES DO AFTER THE PANDEMIC? 

Last week, the Census Bureau reported that retail sales increased a robust 7.5% in June.
It also noted the amount of online sales. Online sales have been growing as a share of
total retail sales for years, but in response to the COVID-19 pandemic, they have spiked.
The long-term trend has seen a move from sales in-store to online, but the shift has been
slow. In 2010, online sales were about 8% of all sales. By early 2020, before the
pandemic struck, that share had grown 5 percentage points to 13% of all sales.

By April, in response to lockdowns, that share had grown 6 percentage points to over 19%
of all sales. In other words, the share of online sales grew by more in a few months than it
did the previous 10 years as people shopped online because they could not go to stores.

Interestingly, online sales have retreated in the months since the pandemic and economic
lockdowns peaked from the 19% high to the 16% figure in June.

The chart below shows that in June, 84% of sales still occurred in traditional brick-and-
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mortar stores. Total retail sales were more than $524 billion, and of that, about $83 billion
were non-store retailers (mostly online sellers).

The question going forward is how much will online sales return to trend? It is likely that
the pandemic will permanently shift at least some sales online. The online shopping trend
is going to continue, but at a higher level than before. The permanent move caused by the
pandemic, no matter its size, is an acceleration of the trend.

However, the size of the acceleration will matter a great deal for the retailers, their
financial backers, and the lenders that finance their stores, warehouses, and other capital
investments. This will be a key issue to watch as the recovery unfolds. 

—Curtis Dubay, Senior Economist, U.S. Chamber of Commerce  

ABILENE TO FINALIZE GENERAL ELECTION PLANS

Abilene City Council will make a decision to finalize plans for a November general election
at this week's regular council meeting on Thursday. The election for Mayor and Council
Place 3 and Place 4 was originally scheduled for early May and had to be postponed due
to precautions related to the COVID-19 pandemic. Election law requires the city to use
polling locations designated by County authority for a November election so the City will
contract with both Taylor and Jones Counties in order to meet the August 17 deadline for
ordering the election. (Source: KACU)

CONGRESS IS DEBATING MORE COVID-19 RELIEF FOR
BUSINESSES: HERE'S WHAT TO EXPECT



With prior stimulus measures set to expire within the next month, Congress is meeting this
week to hammer out a new Covid-19 stimulus measure.
The “Phase 4” relief package could have major implications for small and midsize
businesses across the country. The biggest roadblock: whether or not the House and
Senate can compromise on the bill’s cost. The House passed a $3.5 trillion Phase 4 bill,
known as the HEROES Act, in May. Senate Republicans are expected to introduce their
own version, likely with a significantly lower pricetag, this week.
While the package’s financial heft is yet to be determined--it’ll be reviewed and negotiated
by lawmakers between now and early August--several economic proposals meant to help
small-business owners have been building consensus in Congress for weeks. You’ll likely
see elements of all of them in the final version of the Senate bill, and the ensuing stimulus
measure that eventually will go to President Trump’s desk.

Read more.

WHAT WE'RE READING

7 Creative (and Free) Ways to Promote Your Business

"From boosting your visuals to rewarding your loyal customers, there are
several effective and affordable ways to spread the good word of your
business."

Read more.

Texas employment kept recovering in June, experts warn it
won’t last with COVID-19 spikes

"The re-opening of the Texas economy from the COVID-19 business
shutdowns continued to increase employment last month, data from the
Labor Department shows."

Read more.

You don't want to miss these upcoming event for
your business.

7/21 VIRTUAL SUMMIT: POWERING FORWARD - TEXAS OIL AND NATURAL GAS A
free virtual summit hosted by the Texas Oil & Gas Association, on July 21st at 11:30 a.m.
CT. The summit will feature distinguished industry leaders who will discuss the future of
the energy landscape in Texas and what is needed for our state to continue in its role as
the Energy Capital of the World. See below for details on how to Register here.

7/22 GOVERNMENT CONTRACTING WEBINAR TRAINING OPPORTUNITY FOR
ELIGIBLE SMALL BUSINESSES The U.S. Small Business Administration is offering a
one-day “virtual” webinar brought to you by SBA’s Office of Business Development
through the 7(j) Management and Technical Assistance Program’s 7(j) provider, the
National Center for American Indian Enterprise Development. Please view the attached
marketing flyer as Registration is required. This training is for 7(j) eligible small businesses
Nationwide. More info.

7/28 SPOTLIGHT ON THE ISSUES WEBINAR SERIES The Alliance begins a new
webinar series later this month called, “Spotlight on the Issues” with Texas State Senator
Charles Perry (R-Lubbock). The webinar is scheduled for Tuesday, July 28 at 2 p.m. 
Senator Perry, a CPA from Lubbock, is the Chairman of the Senate Committee on Water
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and Rural Affairs. Water issues - from oilfield water usage to produced water - are critical
to oil and gas producers in Texas, and Senator Perry will be discussing these matters and
the outlook for the 2021 Texas Legislative Session. Register here.

8/5 SBA/FAA VIRTUAL INDUSTRY DAY The U.S. Small Business Administration (SBA),
Dallas/Fort Worth District Office teams up with the Federal Aviation Administration (FAA)
to bring to the small business community the first SBA/FAA Virtual Industry Day, August
5th, 2020 from 10:00 - 11:00 a.m. Learn more.

MORE FROM THE CHAMBER:

New Normal?

Free Mask Poster for Chamber Members

Abilene Chamber Now Seeking Nominations for Citizen of the Year

Update your newsletter preferences

Hiring? Add your job to AbileneWorks.com for free

Previous Business Briefs

LinkedIn | Facebook | Member Directory Update your email preferences
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